City of Midland, Michigan

Governmental Funds

Reconciliation of the Statement of Revenue, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
Year Ended June 30, 2008

Net Change in Fund Balances - Total Governmental Funds $ (10,564,328)

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives and

reported as depreciable expense 2,464,693

Internal Service Funds are used by the City to charge the cost
of certain activities to individual funds. A portion of net
revenue (expense) of the Internal Service Funds is

reported with governmental activities 4,914,515

Revenues in the statement of activities that do not provide
current financial resources are not reported as revenue
in the funds. Some of the City's receivables will be
collected after year end, but are not available soon enough
to pay for the current period's expenditures; therefore,
they are reported as deferred revenue in the funds - Decrease

in account receivable from State of Michigan (11,369)

The issuance of long-term debt (e.g., bonds, leases) provides
current financial resources to governmental funds, while the
repayment of the principal of long-term debt consumes the
current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets - Payments

on long-term debt 280,572

Accrued compensated absences, in most cases, are not recorded
in governmental funds. These expenses are recognized when

earned in the statement of activities 198,327

Expenditures in the government-wide statements were increased
in the current year related to increase MCV tax appeal to full

amount (7,507,792)

Investments in joint ventures are not financial resources and
therefore are not shown on the fund-based statements (5,629)

Change in Net Assets of Governmental Activities $ (0,231,011)

The Notes to Financial Statements are an 17
Integral Part of this Statement.





